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(The fund returned +0.75% in March, beginning to recover from a challenging
start to the year (strategy is still down -0.27% for the year). Risk suffered amid
turbulence from the Iran war, with US equities plunging -5.2%. To print a
positive month against a backdrop of global contagion highlights our strategy's
crucial role in preserving capital as a true absolute-return vehicle.
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The Decoupling of Volatility (VIX vs. Crypto Implied Volatility)
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The graph above illustrates a striking divergence between traditional and digital asset volatility metrics
throughout March 2026. As the geopolitical landscape deteriorated due to the Iran conflict, broader US equities
suffered dramatic drawdowns. In lockstep with this fear, the S&P 500 VIX surged 56%, elevating from a late
February baseline of 19.86 to a peak of 31.05 on March 27.

Conversely, the digital asset ecosystem exhibited unprecedented resilience, shrugging off the macro contagion
that disrupted global markets. Over the exact same period, the Bitcoin and Ethereum implied volatility indices
(DVOL) registered only modest fluctuations, rising by a mere +9.49% and +9.60% from their February closes.
This profound decoupling is structurally notable. Historically, severe macroeconomic shocks trigger correlated
volatility spikes across all major risk assets. However, March’s data proves that digital asset volatility matrices
no longer blindly follow equities into panic territory. For our delta-neutral strategy, this insulation provides
ultimate validation, empowering the fund to generate positive, uncorrelated yield (+0.75%) precisely when
traditional equities are suffering.
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Macro Price Decoupling
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The accompanying chart illustrates a profound macro price decoupling that redefined digital assets in March
2026. Historically, traditional frameworks incorrectly categorized digital assets as highly correlated, high-beta
technology risk, expecting them to suffer severe drawdowns during global crises. March’s geopolitical shock
definitively shattered that thesis. As the escalation of the Iran conflict triggered widespread panic, capital fled
traditional equities, driving the S&P 500 down 5.2%. Conversely, sophisticated capital aggressively sought
refuge in the digital asset ecosystem, propelling our underlying markets to an impressive 4.86% gain.

This astonishing 10% performance divergence over a single month visually proves that digital assets have
matured into a non-sovereign safe haven. It clearly explains why institutions like the NYSE, Nasdaq, Kraken,
and Fannie Mae accelerated their on-chain integration this month. For our investors, this structural divergence
perfectly validates our absolute-return mandate, showcasing precisely why an uncorrelated, delta-neutral
framework remains the ultimate portfolio defense mechanism against traditional market contagion.
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April 26 has started to pay off. With the crypto markets exploiting. It is becoming very apparent that this

0% ‘new' asset class (to crypto exchanges) is
growing in popularity and is in contrast to the
malaise we have seen in many altcoins, where
consistent yield has been difficult to extract,
volumes and in turn our focus are increasingly

being drawn here.

continuing to trade within a very narrow range
and the basis trading significantly cheaper than US
treasuries, these positions have performed
relatively well so we spent the last few weeks of
March rebalancing more where they now make up
about 30% of the book. To clarify, they are
amongst the lowest risk positions we can possibly
trade: highly capital efficient with low margin
requirements and minimal risk of liquidation.
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This feels like it could be the next evolution in
our strategy, exploiting exactly the same
mechanisms to a new asset class using
instruments that, for now, are unique to crypto
exchanges. We follow these delta neutral
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captured our attention. All of the exchanges we
trade on have started listing ‘traditional finance’
products, ranging from select single stocks, equity
indices, commodities and forex perpetual futures.

Gold was the first contract to gain significant
volume so it is where we have been most active,
trading both same and cross-exchange, low risk,
delta neutral spreads as opportunities have arisen.

arbitrage based opportunities wherever they
arise, staying at the forefront to detect them
early, adapt quickly, and allocate capital where it
best serves our investors.
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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THE RISK OF LOSS IN TRADING COMMODITY]
INTERESTS CAN BE SUBSTANTIAL. PLEASE SEE THIS LINK FOR A FULL DISCLAIMER: https://518am.io/disclaimer.

518AM (UK) LIMITED is registered in England and Wales under Company number 15513296 and with the FCA as an Appointed
Representative with FRN 1011132. 518AM (UK) LIMITED is an Appointed Representative of Finex LLP which is authorized and
regulated in the UK by the Financial Conduct Authority ("FCA") with firm reference number 507537.

This Monthly Letter is being sent to you on the basis that you are a certified High Net Worth or Sophisticated investor. It is not
intended as and should not be construed as financial, investment, tax, legal, regulatory or other advice. None of the contents of]
this Monthly Letter is an offer to sell or the solicitation of any offer to buy securities. This Monthly Letter is exempt from the general
restriction on the communication of invitations or inducements to engage in investment activity set out in section 21 of the Financial
Services and Markets Act 2000 ("FSMA”) and amended as order 2023 on the 31st of January 2024. It is not an offer or sale of]
securities in the United States or to, or for the account or benefit of, any US person (as defined in relevant US securities laws,
including residents of the United States or partnerships or corporations organized there).

This product does not have a UK sustainable investment label. In accordance with the Sustainability Labelling and Disclosure Of
Sustainability-Related Financial Information Instrument 2023 (PS23/16) this product makes no explicit sustainability objective.
Whilst this product will seek to invest in assets with good governance, and may include exclusion lists and negative screening, this

alone is not sufficient to qualify for a UK Sustainability Label in accordance with SDR and the Labelling Regime.
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