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November was another stellar month for our strategy, which saw a 2.1% gain, net

of fees. The market's momentum, bolstered by Trump's election, continued into

this month, sustaining digital asset rates at attractive levels. We remain optimistic
about the asset class as a whole and anticipate further outsized returns in the

coming months. )

Regulatory clarity, at last!

The resignation of SEC Chair
Gary Gensler has ignited
speculation about potential
reforms that could favor digital
assets. This development may
pave the way for a more
supportive regulatory
environment for digital assets.

The US president's recent
appointment of a new SEC chair,
alongside a pro-crypto Secretary
of the Treasury, signals a
commitment to bringing much-
needed regulatory clarity to the
industry.

This shift in leadership partially I
explains the notable
outperformance of digital assets
in November yet again.

Additionally, the new
leadership's pro-crypto stance is
expected to foster innovation
and growth within the sector,
potentially attracting more
institutional investment. The
market's continued positive
response reflects optimism
about a clearer, more favorable
regulatory landscape for digital
assets.
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The recent surge in Coinbase's stock, as depicted in the comparative performance graph above and which
incidentally reached its all-time high in November, underscores the burgeoning confidence in the
cryptocurrency sector. This conviction now extends beyond the digital assets themselves, which have rallied
impressively, to the underlying infrastructure. COIN's robust performance in November signals a notable shift
in market sentiment, with investors now anticipating growth for the industry. Additionally, trading volume
metrics for the stock further substantiate this renewed interest.

Although the performance of Coinbase’s corporate credit did not match the stock's impressive monthly gains,
the 2028 issue trades at the year's highs and currently offers a yield to maturity of 6.6%. This is significantly
tighter than the 12% vyield seen at the depths of the most recent bear market.
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A theoretical portfolio with equal weights in BTC and ETH funding rates would have earned approximately
1.24% in November, before fees. This is the average of the blue and green columns for the month of
November 2024. How does this compare to funding rates in previous market cycles?

The column chart suggests that the market may be entering a sustained cycle of wide funding rates,
potentially mirroring rallies from August 2021 or November 2023. However, the current average funding rate
is significantly lower than the >4% monthly rates seen in late 2020 and early 2021. Additionally, BTC does
not fully represent the broader market, where many digital assets' capitalizations are still at least 50% below
their previous highs. Given the potential for growth in both valuations and leverage, we remain optimistic
about the strategy achieving substantial returns in the coming months.
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The Trump victory sent the crypto market
into a state of complete euphoria with the
industry expecting a strongly pro-crypto

incoming government - in total contrast to

The fund responded by reducing leverage
and has performed above expectation
despite operating with the least leverage we
have ever managed in the 7 years that we
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the incumbents. From a trading perspective,
this event produced many opportunities for
the fund. However, this did not lead to the

have been trading crypto. Why this has
happened and what this means is very clear
to us but is beyond the scope of this
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large uptick in performance that our
modelling forecasted.

newsletter. We are only a phone call away if
you want more color on this topic.

The dynamics of the market have been
changing and this was first noticeable in the
post-election euphoria. In short, the variable
cost of our on-exchange leverage has
significantly increased this month, often to
extreme levels which has overshot the yield
of many of our trading opportunities, which
has never happened in previous cycles.

We remain nimble and dynamic in the face
of these fast-moving markets which are as
exciting as they have ever been. December
has started exceptionally well, and I see no
obvious reason why this will change. The
team @ 518 wishes you all a Merry Xmas.

E-mail: dns@518am.io

Schedule a meeting with your
investment manager

Disclaimer

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THE RISK OF LOSS
IN TRADING COMMODITY INTERESTS CAN BE SUBSTANTIAL. PLEASE SEE THIS LINK FOR A FULL
DISCLAIMER. 518AM (UK) LIMITED is registered in England and Wales under Company number
15513296 and with the FCA as an Appointed Representative with FRN 1011132. 518AM (UK)
LIMITED is an Appointed Representative of Finex LLP which is authorized and regulated in the UK by
the Financial Conduct Authority ("FCA”) with firm reference number 507537. This Monthly Letter is
being sent to you on the basis that you are a certified High Net Worth or Sophisticated investor. It is
not intended as and should not be construed as financial, investment, tax, legal, regulatory or other
advice. None of the contents of this Monthly Letter is an offer to sell or the solicitation of any offer
to buy securities. This Monthly Letter is exempt from the general restriction on the communication
of invitations or inducements to engage in investment activity set out in section 21 of the Financial
Services and Markets Act 2000 ("FSMA") and amended as order 2023 on the 31st of January 2024.
It is not an offer or sale of securities in the United States or to, or for the benefit of, any US person.
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