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September saw performance return to our target range for the fund, which is

to deliver at least 1.1% per month net to investors.

Furthermore, we

successfully completed a comprehensive “Well-Architected Review” of our
entire cloud infrastructure, essential to our 24/7/365 trading.

In the first move of its kind in the
last four years, the Federal Open
Market Committee  (FOMC)
slashed rates by 0.50% on
September 18". Less than a
week later, China announced its
own stimulus package which,
amongst many other things, also
included rate cuts. Concerted
easing by both countries
produced the backdrop for an
impressive rally in risk assets late

Some of the initial optimism
surrounding the Chinese stimulus
has subsided, with local equities
having retraced part of their
gains as at the time of writing this
letter. Nonetheless, we believe
further rate cuts in the US might
be possible depending on the
data over the next few months.

These conditions should prove
supportive of digital assets in
general and hopefully provide for

into the month. The optimism sustained wider rates in the
spilled over into digital assets as space going forward.

Printer go brrrr! well, with BTC nearly trading at
66,500 on the 26%™. )
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The heatmap above lists the 20 largest digital assets by market capitalization on the Y axis (excluding
stablecoins). On the X axis are the dates for each observation. Note that the colors on the map indicate which
currencies paid out positive yields and which paid out negative ones on a particular date. Dark green represents
the largest and most positive yields, dark blue represents the largest and most negative yields and white
represents a 0.00% vyield for that day. The dotted orange line indicates the start of September.
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The heatmap clearly indicates that the yields paid out in the second half of the month of September were larger
than those paid out in the first half. This can be seen by the lighter shades of blue for assets with negative
yields, and a much more pervasive darker green for assets with positive yields. Perhaps most importantly, the
fund was well positioned to capture these larger and more positive yields available towards the end of the
month.
I
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https://docs.aws.amazon.com/wellarchitected/latest/framework/the-review-process.html

Gold and BTC divergence

120
110
100

90

80

4/12/2024 5/12/2024 6/12/2024 7/12/2024 8/12/2024 9/12/2024

e (50| e BitCOIN

Recently, prices of gold and Bitcoin (BTC) have shown significant divergence. Gold has surged to record highs,
reaching around $2,564 per ounce, driven by increased accumulation by central banks and favorable
macroeconomic conditions. In contrast, Bitcoin has struggled, experiencing a 7% quarterly loss and trading
near $58,000 as of the time of writing this letter. Some argue that this divergence challenges the narrative that
Bitcoin is a store of value comparable to gold. Gold's performance is often linked to its historical role as a safe-
haven asset, especially during economic uncertainty. Central banks' accumulation of gold underscores its
enduring value and stability. Bitcoin, while often dubbed "digital gold," has shown higher volatility and a stronger
correlation with riskier assets like technology stocks. This volatility undermines its reliability as a store of value.
While not directly related to DNS'’s strategy, this narrative has recently picked up steam and indicates shifting
market perceptions about digital assets. We believe it is important to monitor these trends as they may influence
broader market dynamics.
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September saw performance return to our
target range for the fund. Bitcoin printed a
low of around $52k and a high of
approximately $65k. Despite this 25% range,
trading opportunities remained muted,
continuing the trend we've seen over the
summer months. This is encouraging, and we
look forward to any breakout from this range
that has held for the past 6 months.

The digital asset space has never been short
on innovation and during this month we have
started building positions in a new Liquid
Staking Derivative ("LSD") that has been
launched by several of the exchanges that we
operate on. LSD’s are issued to users as
receipt tokens when their original tokens are
staked. What makes them particularly useful
is that they can be re-hypothecated and used
elsewhere enhancing both capital efficiency
and yield.

We successfully completed a comprehensive
“Well-Architected Review"” of our entire cloud
infrastructure, which is essential to our
24/7/365 trading operation. Carried out by an
AWS certified partner, we are pleased to
report high scores for our priority areas:
security, performance and cost efficiency. We
intend to conduct similar reviews every 6
months going forward.

The crypto community have renamed
October to ‘Uptober’. From a seasonal
perspective, we are entering the most bullish
quarter of the year. Conveniently, we view
the current general macro environment to
support this narrative. We remain fully
optimistic for the months ahead.

E-mail: dns@518am.io

Schedule a meeting with your
investment manager
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6. Disclaimer

B

Conduct Authority ("FCA") with firm reference number 507537.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. THE RISK OF LOSS IN TRADING COMMODITY INTERESTS CAN BE
SUBSTANTIAL. PLEASE SEE THIS LINK FOR FULL DISCLAIMER: https://518am.io/disclaimer

518AM (UK) LIMITED is registered in England and Wales under Company number 15513296 and with the FCA as an Appointed Representative with
FRN 1011132. 518AM (UK) LIMITED is an Appointed Representative of Finex LLP which is authorized and regulated in the UK by the Financial

This Monthly Letter is being sent to you on the basis that you are a certified High Net Worth or Sophisticated investor. It is not intended as and
should not be construed as financial, investment, tax, legal, regulatory or other advice. None of the contents of this Monthly Letter is an offer to
sell or the solicitation of any offer to buy securities. This Monthly Letter is exempt from the general restriction on the communication of invitations
or inducements to engage in investment activity set out in section 21 of the Financial Services and Markets Act 2000 (“"FSMA") and amended as
order 2023 on the 31st of January 2024. It is not an offer or sale of securities in the United States or to, or for the account or benefit of, any US
person (as defined in relevant US securities laws, including residents of the United States or partnerships or corporations organized there).
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